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Answer ALL questions.

SECTION A

Read Extracts A–D in the Source Booklet before answering Question 1.

Write your answers in the spaces provided.

1	 (a)	 Using the information given in Extract A, calculate the capacity utilisation of the 
UK motorcycle industry in 2012–2013. You are advised to show your working.

(4)
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	 (b)	 Using Extract A, explain one impact capacity utilisation has had on profitability in 
the UK motorcycle industry in 2012–2013.
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	 (c)	 Explain one reason why Triumph has invested heavily in research and design.
(4)
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4

	 (d)	 The PED for Triumph motorcycles is estimated to be −0.7.

		  Analyse one implication of this for Triumph’s pricing strategy.
(6)
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	 (e)	 Using a suitable diagram, discuss the likely impact on India of using ‘high import 
tariffs’ (Extract D).
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	 (f )	 Assess the importance of a brand name to a business such as Triumph when 
entering a new market.
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SECTION B

Read Extract E in the Source Booklet before answering Question 2.

Write your answer in the spaces provided.

2	 Evaluate the importance of labour costs for businesses when deciding where to 
locate production.
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SECTION C

Read Extracts F–G in the Source Booklet before answering Question 3.

Write your answer in the spaces provided.

3	 Using Extracts F and G, evaluate the potential effects of inflation on firms in the UK 
since 2000.
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(Total for Question 3 = 20 marks)

TOTAL FOR SECTION C = 20 MARKS 
TOTAL FOR PAPER = 100 MARKS
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